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Th* paragraphs on 'the failnra of the Soviet davolcffvsont model 
8,s ap pl ied to Communist China eesm seriously overstated, to me. 
China* a problems could be interpreted as the natural concomitants 
of rapid and "dedicated'' economic growth. 

Is there a "Marxist predilection for economizing labor" - looh at 
Soviet agriculture, many parts of the Soviet iron and steel 
industry# and the Soviet HR system? What is the manning of the 
phrase? If economising labor means allocating it rationally and 
combining it with Increasing amounts of other factors jfe e re 
a^ropriate , then the proposition is one of general economics 
not Marxian economics and applies to all factors of production, 
not Just labor. 

"Soviet experience can provide little or no guidance in economic 
development to the underdeveloped countries of Asia . . . . " - China 1 s 
economic growth has been rapid and generally successful. Ihe 
started out in 1917 as a largely underdeveloped country. 



Chinese leaders had been trained ideologically in the USSR, end 
had presumably discussed problems of alternate courses of 
economic development, as early as the 1920 ' s . 

Jj&pT There ’ s no Justification for implying that the choice tf 
self-sufficiency against the higher output provided by 
specialization is irrational . 

Son -productive investment does not mean non-useful or dispensable } 
SlC 'means "investment in'facilitiea - like workers’ dousing - 
which is not directly employed in the production process. To 
transfer the construction of roads, bridges, schools, dormitories, 
banks, and post offices to other budgets doesn’t mean a saving 
in real resources. 

There’s no Justification for implying that the choice of inland 
sites which are more costly against coastal sites which are 
more vulnerable is irrational . 
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Biaeuesion at bottom of page should be rephrased; 4s it stands 
now, it implies the Chinese are operating a aarifcet rather than 
a ^legated I command ) economy; for instance, "effective demand" 
1« a ierin jE^r^ourgeois analysis; sectors of a communist 
economy do not "absorb" part of output, they queue up at the 
ministry to get their gosplan quotas honored, : 


Same as above * agriculture doesn’t "place order#":- rather 
plane are made, revised, fulfilled, postponed, un- fulfilled. 


etc. 


p. 75 “Considerable underutilisation of capacity" in machine building 
for certain period# is completely compatible with Rational, 
economic planning, Partly involved is the "acceleration 
principle", which deals with the variation in rate# of growth 
between an industry on the one hand and its capital-equipment 
supplier on the other. 
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Shortages of shilled labor may arise because economic development 
18 iR^ceagful, not because it it poorly managed. 

So© Soviet level of technology is not necessarily or everwhere 
"highly inappropriate" for China -"question is, which level 
or levels of Soviet technology? in what Industrie*' (China 
can’t produce precision military goods without precision tools)? 
With & view to what goals - self-sufficiency. Bloc comity, 
prestige, development of skilled labor force? 

Same as above. She US market factors - style, advertising, 
tremendous real resource's - are not comparable to the factors 
.in the Chinese gcramand economy . 

"Implications for (Jaramunist Economic Theory" - Bale section 
considers the important general issue of the criteria of 
Instilment planning under a Soviet-type planned economy, I 
don’t agree with some of the wording and nuances, hut in ary 
ease the subject appears too broad to be covered satisfactorily 
in this report, t would suggest greatly reducing the discussion 
by confining it to issues that particularly concern the machine- 
building industry. The generally dim view taken of Chico® 
performance crops up here. Instead of saying the Ghicoms were 
ill-equipped with administrators and planners, the "optimist" 
would say, "look what formidable tasks were mastered under 
primitive conditions, and consider what they’ll be able to do 
with more experience. " 
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p, 92 The last sentence - "Bwever, in China there la no point In 
effecting savings of labor value from the standpoint of 
conserving manpower" ** is incautious. : 


Approved For Release 2000/09/07 : CIA-RDP62S00231A000100170007-9 



